PEOPLE'S BANK

INTERIM FINANCIAL STATEMENTS

FOR THE HALF YEAR ENDED 30 TH JUNE 2011 AS AT
BANK GROUP BANK GROUP
2011 2010 Change 2011 2010 Change 30.06.2011  31.12.2010 Change 30.06.2011  31.12.2010 Change
(Rs.'000)  (Rs.'000) % (Rs.'000) (Rs.'000) % (Rs.'000)  (Rs."000) % (Rs."000) (Rs. '000) %
Re stated Re stated (Audited) (Audited)
On Balance Sheet Assets
Gross Income 31,393,776 30,149,585 441 36,997,959 34,068,074 8.6 Cash in Hand 11180.093 8997 198 243 11936110 9 655.762 236
Interest Income 28,960,728 27,551,908 51 34,455,889 31,217,793 104 Balance with Central Bank of Sri Lanka 31,359,258 26,739,341 17.3 31,359,258 26,739,341 173
Interest Income on Loans and Advances 22,898,919 21,375,594 7.1 28,328,289 25,011,698 13.3 Due from Banks and Other Financial Institutions 35502915 37,359,730 (5.0) 37,072,689 39,192,646 (54)
Interest Income on Other Interest Earning Assets 6,061,809 6,176,314 (1.9) 6,127,600 6,206,095 (1.3) Investments - Trading Account 39,791,598 21,135,365 88.3 39,853,923 21,193,431 88.0
Less: Interest Expenses 19197,345 14,786,326 24| | 17,581,010 16,358,603 7S Govemment Securties 38998876 20657313 888 || 38998876 20657313 838
Interest Expenses on Deposits 13,087,906 13,050,304 0.3 15,639,410 13,035,670 19.2 oth » 792722 478,052 65.8 855,047 536118 595
Interest Expenses on Other Interest Bearing Liabilies 2,049,439 1,736,022 18.1 2041600 3,322,933 (38.6) ther Securies _ ' ’ : ' ' :
Net Interest Income 13,823,383 12,765,582 8.3 16,874,879 14,859,190 13.6 Investments - Held to Maturity (Net of
Non Interest Income 2,287,554 2,386,306 (4.1) 2,382,422 2,621,055 (9.1) provisions made for decline in investment value)
(F)(t)rzelgln Exchange Income 1 gég?gg 1 gggggg (38é67) 1 gggggg 1 gg?ggg (381-63) (Excluding Investments in Associates and Subsidiaries) ~ 78,131,349 73,843,720 5.8 78,329,963 73,943,730 5.9
er Income ,000, Uz, . 1909, 199l . "
Less: Non - Interest Expenses 8,501,806 8,049,212 67 || 9379240 8,689,909 79 Govenment Seciles 11924990 - 73598,723 89 78023594 73,558,723 61
Personnel Costs 4446777 4,272,669 a1 || 4986111 4523998 96 Other Securities 1,309,758 1,309,758 - 1409768 140,768 -
Provision for Staff Retirement Benefits 749,650 647,523 15.8 749,650 647,523 15.8 Less : Provision for decline in Value of Investment 1,103,399 1,024,761 1.7 1,103,399 1,024,761 1.7
Premises, Equipment and Establishment Expenses 1693469 1,582,397 7.0 1,774,726 1,660,997 6.8 Investments in Associates and Subsidiaries 1,625450  1,675450  (3.0) 238,312 248,830 (4.2)
Other Operating Expenses 1,701,910 1,546,623 10.0 1,898,753 1,857,391 2.2 Loans and Advances
Less: Provision for Bad and Doubtful Debts and .
Loans Written Off 108,512 547,336 (802) (1 59,638) 918,006 (1185) Performlng Loans and Advances 391,749,577 352,903,312 11.0 468,637,991 409,911,371 14.3
Provisions - General 21,344 280,500 (92.4) (272673) 576,663  (147.3) Bills of Exchange 8,029,603 1,939,514  314.0 8,029,603 1,939,514 3140
Provisions - Specific 232,662 478,207 (51.3) 262,683 570,569 (54.0) Overdrafts 61,418,248 77,126,863  (20.4) 60,587,357 76,037,105  (20.3)
[%ecov?/rvlétst () of (145494)  (211.371) (312) (159,648)  (229,226) (304) Lease Rentals Receivable 337,666 780,720 (56.7) 79595938 59,105,693 347
oans Written - - - - - -
Less: Provision for Decline in Value of Investments (34,557) 147,852 (123.4) (34,557) 147,852 (123.4) Other Loa.ns 321,964,060 273,056,215 179 320425093 272,829,059 174
Operating Profit on Ordinary Activities before Tax ~ 7,445176 6,407,488 16.2 | | 10,082,256 7,724,478 30.5 Non Performing Loans and Advances 19,203,998 18,738,403 25 20,043,375 19,885,305 08
Less: Value Added Tax on Financial Services 1,122,185 1,827,862 (38.6) 1,259,155 1,978,478 (36.4) Bills of Exchange 1,779,198 1,863,146 (4.5) 1,779,198 1,863,146 (4.5)
Operating Profit on Ordinary Activities before Overdrafts 2,826,625 2,837,561 (0.4) 2,826,625 2,837,561 (0.4)
Corporate Tax 6322991 4570626 381 || 8823100 5745999 536 Lease Rentals Receivable 5,483 5152 64 844860 1152084  (267)
Share of Subsidiaries/Associate Companies' Profit - - - (26,073) 1491 (1,848.7) ' ' ' ' . '
Operating Profit Before Corporate Tax 6,322,001 4,579,626 384 || 8797027  5747,490 53.1 Otter Loans 14502692 1403254 40 14502602 14,0254 40
Less: Tax on Profits on Ordinary Activities 2213353 1,902,000 16.4 2,876,394 2,441,059 17.8 Add:
Operating Profit after Corporate Tax 4,109,638 2,677,626 53.5 5,920,633 3,306,431 79.1 Interest Receivables on NP Advances 34,938,292 33,587,191 4.0 34,938,292 33,624,225 39
Minority Interest - - - (10,372) (385)  2,594.0 Total Gross Loans and Advances 445,891,867 405,228,906  10.0 523,619,658 463,420,901 13.0
Less:
Operating Profit for the Period 4,109,638 2,677,626 53.5 5,910,261 3,306,046 78.8 ’
perating Frolit forthe Ferio Interest n Suspense 365489280 34110123 40 || 53405000 48716849 96
Specific Loan Loss Provisions 11,248,097 11,372,482 (1.1) 12,117,202 12,205,249 (0.7)
STATEMENT OF CHANGES IN EQUITY AND RESERVES - BANK General Loan Loss Provisions 2,431,519 2,409,880 0.9 3,984,121 3,898,416 2.2
FOR THE HALF YEAR ENDED 30 TH JUNE 2011 Net Loans and Advances 396,722,971 357,336,421 11.0 454,113,245 398,600,387 139
Equity Capital Reserves Other Assets 15,763,981 12,143,895 29.8 19,009,516 16,133,052 17.8
Ordinary Capital  Permanent Revaluation Capital Special Risk General Building Income Total Intangible Assets 144,168 196,636  (26.7) 489,262 559,204 (12.5)
Shares  Pending  Reserve  Reserve Reserve  Reserve Reserve Reserve  Statement Prepayment Leases 348212 326,517 6.6 348212 326,517 6.6
Alotmert Property, Plant & Equipment (Net of Accumulated |
(Rs000)  (Rs000)  (Rs000)  (Rs.000) (Rs/000)  (Rs/000) (Rs.000) (Rs.000)  (Rs.000) (Rs.'000) operty, Plant & Equipment (Net of Accumulate
Bal £01.01.2011 49,998 7,152,000 49,998 5630460 5663 1,253,808 938,500 1,000 5,756,881 20,838,308 Depreciatr) 8,245,622 7,861,555 49 10,082,852 9,223,575 9.3
aanceasatyl. . 901 969,05 009 1eos, : ' of90, P, Total on Balance Sheet Assets 618815618 547615820  13.0 | | 682833342 595816475 146
Issue of Shares/ Increase of
assigned capital (Tranch 4 Capital) - - - - - - - - -
Bonus Issue - - - - - - - - - - On Balance Sheet Liabilities
Rights Issue - - - - - - - - - - Total Deposits 501,566,360 462,140,255 8.5 | [ 506,736,000 463,727,842 9.3
Surplus on revaluation of property - - - - - - - - - Demand Deposits 39,782,605  40617,338  (2.1) 39241322 39,057,966 05
?gnzrfgfrltt(f)og:)heig?ggk . | ' S - - - 4109638 4109638 Savings Deposits 220883458 203003880 98 | | 223520377 203402247 99
Reserve during the period ) ) . . i . i ) i i Time Deposits 235,326,373 215,107,187 9.4 240,820,067 217,837,534 10.6
Dividend Paid to GOSL - - . . . - . - . . Margin Deposits 3,295,932 3,167,656 4.0 2,854,847 3,167,656 (9.9)
Profit transfer to Head office - - - - - - - - - - Other Deposits 277,992 244194 13.8 290,387 262,439 10.6
Special Levy to Treasury - - - = — - = —= {250,000} (2,500,000) Total Borrowings 60744147 44132046 580 | | 113211840 76085300 4838
Balance as at 30.06.2011 49,998 7,152,000 49,998 5,630,460 5663 1,253,808 938,500 1,000 7,366,519 22,447,946 Borrowings from CBSL 3491179 2733822 277 3516.298 2758.941 275
Borrowings from Banks and Financial Institutions
STATEMENT OF CHANGES IN EQUITY AND RESERVES - GROUP inSr Lanka 25465617 4628935 4501 | | 68678101 35499844 935
FOR THE HALF YEAR ENDED 30 TH JUNE 2011 Securities sold under Repurchase Agreements 35,730,966 29,314,406 219 34,228,026 29,201,102 172
Equity Capital Reserves Subordinated Term Debts 5,000,000 5,000,000 - 6,733,030 6,170,530 9.1
Ordinary Capital ~ Permanent Revaluation Capital Special Risk ~ General Building Income Total Other Borrowings 56,385 2,454,883  (97.7) 56,385 2,454,883 (97.7)
Shares  Pending  Reserve  Reserve Reserve  Reserve Reserve Reserve  Statement Deferred Liabilties 258 837 223712 15.7 362 695 285687 270
Allotment , ' ' ' ’ ' '
(Rs'000)  (Rs.000)  (Rs.000)  (Rs.000) (Rs.000)  (Rs.000) (Rs.'000) (Rs.'000) (Rs'000)  (Rs.'000) Current.Ta?(.alnon 2,120,981 1,527,448 38.9 2,831,336 2,133,133 32.7
Balnceasat0LO12011 49,998 7152000 49998 5630460 5663 1253808 938500 1000 11435445 26516871 Other iabiles 22677347 18754060 209 | 20605386 269384418 97
Issue of Shares/ Increase of Total on Balance Sheet Liabilities 596,367,672 526,777,521 13.2 652,747,257 569,21 6,380 14.7
assigned capital (Tranch 4 Capital) - - - - - - - - - - Minority Interest - - - 171,574 83,225 106.2
Bonus Issue - - - - - - - - - - Equity Capital and Reserves 22447946 20,838,308 A 29914512 26,516,871 12.8
gﬁgﬁs'sjr‘]‘fevaluaﬁon ooy : - - - : - : - : Share CapitallAssigned Capial 7201998 7,201,998 . 7201908 7.201,998 .
Net proft for the period ) ) ) ) ) ) ) - 5910261 5910261 Statutory Reserve Fund 49,998 49,998 - 49,998 49,998 -
Transfer to Special Risk Total Other Reserves 15,195,950 13,586,312 1.8 22,662,516 19,264,875 17.6
Reserve during the period - - - - - - - - - - Total On Balance Sheet Liabilities, Equity Capital
Dividend Paid to GOSL - - - - - - - - - - and Reserves 618,815,618 547,615829  13.0 682,833,342 595,816,475 14.6
Profit transfer to Head office - - - - - - - - -
Disposal h f holding i
S&Z‘;‘l’jznigd change ofoldngin ) ] o ) L e () Off-Balance Sheet ltems and Contra Accounts 129,643,889 131,750,720 (1.6) | | 120,643,889 131750729  (1.6)
Goodvil Adjustment ] ) ; ; ) ; ) ) 4768 4768 Contingencies 109,693,071 105,312,721 42 109,693,071 105,312,721 42
Share issue Expenses - - - - - - - - (3,573) (3,573) Commitment and Contra Accounts 19,950,818 26,438,008  (24.5) 19,950,818 26,438,008 (24.5)
Special LeVy to Treasury - - - - - - - - (2 500,000 (2 500,000 Memorandum Information
Balance as at 30.06.2011 49,998 7,152,000 49,998 5,630,460 50663 1,253,808 938,500 1,000 14,833,085 29,914,512 Number of Employees 8524 8.399 9.712 9.435
N f Branch 330 329 363 357
SELECTED PERFORMANCE INDICATORS umoer of Brnches
BANK GROUP
As at As at As at As at NOTES:
30.06.2011 31.12.2010 30.06.2011 31.12.2010
(Audited) (Audited) 1. The above statements have been prepared in compliance with the format and definitions prescribed by the Central Bank of
Regulatory Capital Adequacy SriLanka.
Core Capital (Tier 1 Capital), Rs. Mn 14,814 14,861 20,605 20,596
Total Capital Base, Rs. Mn. N—— 24,061 24,0M 31,987 30,781 2. The Information contained in these statements have been extracted from the unaudited financial statements of the
Core Capital Adequacy Rafio, as % of Risk Weighted Bank unless indicated as audited and have been prepared in accordance with Sri Lanka Accounting Standards.
Assets (Minimum Requirement, 5%) 74 79 7.5 8.5
Total Capital Adequacy Ratio, as % of Risk Weighted
Assets (Minimum Requirement, 10%) 1.5 12.8 11.6 12.8
Assets Quality (Quality of Loan Portfolio)
Gross Non- Performing Advances Ratio, %
(Net of Interest in Suspense) 4.6 5.0 41 4.6
Net Non- Performing Advances Ratio, % (Sgd.) (Sgd.) (Sgd.)
(Net of interest in suspense and provisions) 1.3 1.2 0.7 0.7 Yohan A. Soza N.Vasantha Kumar W. Karunajeewa
Profitability Head of Finance Chief Executive Officer/General Manager Chairman
Interest Margin, % 4.8 5.1 53 5.6
Retum on Assets (Before Tax ), % 2.2 1.7 2.8 21 04.08.2010
Return on Equity (After Tax) , % 38.0 26.9 42,0 27.1 Colombo.
Regulatory Liquidity
Statutory Liquid Assets, Rs.Mn y
Domestic Banking Unit Rs. Mn 118,052 115,437 ': ':
Off- Shore Banking Unit US$ '000 38,365 13,180 E a LE S
Statutory Liquid Assets, Ratio % BA N K
(Minimum Requirement, 20%)
Domestic Banking Unit 232 234 THE PULSE OF THE PEOPLE ) 2
Off- Shore Banking Unit 26.8 223
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2011 2010 2id/qR)30 2011 2010 9iB/gRd0 2011.06.30 2010.12.31 i/ || 2011.06.30 2010.12.31 o/
(61.'000) (61.'000) % (6t'000) (61.'000) % 0 20 qfde z»0 ®»0 gRde
2105 s6n 2100 sée (6t'000)  (61.'000) % (6:'000)  (6t.000) %
¢ Po0e N30776 30149585 41 || 36997950 34,068,074 86 s s
68 PG 28,960,728 27,551,908 5.1 34,455,889 31,217,793 104 66 o306 5e doiad
20 66 dn08eE 6 6 HOE0 22,898,919 21,375,594 7.1 28,328,289 25,011,698 13.3
gooad 008 cocdn Band O8s ¢ 698 Pond 6,061,809 6,176,314 (1.9 6,127,600 6,206,095 (1.3) qoid 8¢ 11,180,093 8,997,198 243 11,936,110 9,655,762 236
ad 58 : 6o Scd 15,137,345 14,786,326 24 17,581,010 16,358,603 75 B @om) 08 Qund cdmid 668 31,359,258 26,739,341 17.3 31,359,258 26,739,341 173
B0 s 08 Becd 13,087,906 13,050,304 03 15,539,410 13,035,670 19.2 Buoty &6 qoas Ges MEoNORY Gedn ) 06w 35,502,915 37,359,730 (5.0) 37,072,689 39,192,646 (5.4)
wan 668 0686 o) 0080 Bem) 6oE Sncd 2,049,439 1,736,022 18.1 2,041,600 3,322,933 38.6
a0aag) o0 cofto o B o) 08 g Doy e pals oy (%86) 6Bee, G086 qIaes Monisd 29791508 21135365 883 || 39853923 21193431 880
650 68 el 13,823,383 12,765,582 8.3 16,874,879 14,859,190 13.6 ‘
058 6CimBe 38,998,876 20,657,313 88.8 38,998,876 20,657,313 88.8
Bocs D500 eend 419,420 683,623 (38.6) 419,420 683,623 (38.6) ' ' ' '
60nd BEEY 1,868,134 1,702,683 9.7 1,963,002 1,937,432 1.3 2E860n &a 6ua Hd) G HOGE
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goans 606ead Sacd 1,701,910 1,546,623 100 || 1,898,753 1,857,391 22 620 gl oo 1,309,758 1,309,758 - 1409768 1,409,768 -
a00e) : CENG 65 DM 216 BEH aine) | oEsaes e dee gan ¢l oew B8 1,103,399 1,024,761 7.7 1,103,399 1,024,761 17
605508 oo e o) 908 108,512 547,336 (80.2) (169,638) 918,006 (118.5)
0 CORETE 234 2050  (924) Q72673 576663 (1479) PG5 ® 6)8s 60e8de 80 1S Pomn 1,625450  1,675450  (3.) 238,312 28830  (42)
80680 02508 232662 478207 (513) 262683 570569 (54.0) 0 09 aHEm0s
9100 qund 649 () (145494)  (211.371) - (31.2) | | (199648)  (229226)  (304) oab oo oo gu6me8 391749577 352003312 1.0 | | 468637991 409911371 143
B9 60 6 210 - - - - - - 20nCe) 8,029,603 1939514  314.0 8,029,603 1939514 3140
GE0e) : PUBED 666 GiS0 Hew ol eg CBHALE (34,557) 147,852  (1234) (34,557) 147852 (1234) o) G80) 61,418,248 77,126,863  (20.4) 60,587,357 76,037,105  (20.3)
0ede0 686 w®as 50y 068 e¢ 68cHEd EHG 7,445176 6,407,488 16.2 10,082,256 7,724,478 30.5 @0 o 0e Bg a6 337,666 780,720  (56.7) 79,595,938 59,105,693 4.7
atme) : 86 o) aew) & dnr) BE Gee 0 0g 1,122,185 1,827,862 (38.6) 1,259,155 1,978,478 (36.4) Gonag 06 321,964,060 273,056,215 17.9 320,425,093 272,829,059 174
6068 Azde0 680 a3 O
a@ & %@gag@ - a0 6,322,991 4,579,626 38.1 8,823,100 5,745,999 53.6 g8 ;o o8 gedmod 19,203,998 18,738,403 25 20,043,375 19,885,305 0.8
ofo/mEo 6068 08 e @ ; . . (26,073) 1491 (1,8487) 8600 g@s@ 1,779,198 1863,146 (45 1779198 1,863,146 (45)
00199 eBe0 600 6066g8 B0 6322991 4579626 381 || 8797027 5747490 534 s e pebess  2farobt Q4| | 2fmla 28 (09
cipo o0Pe 0N BB e e0 B Q0DEB 0 2213353 1902000 164 || 287634 244105 178 R PO R A | ot e s f U
00158 05 60 67 68680 Peo 4109638 2677626 535 || 5920633 3,306,431 791 06 e G ' o e '
00 om0t BB ¢G50 - - - (10.372) (385)  2594.0 60 910 685008 @il @ CRe 34,938,202 33,587,191 40 || 34938202 33624225 39
MES6ELE §E 68cagd NG 4,109,638 2,677,626 53.5 5,910,261 3,306,046 78.8
28 ge 20 60 gaEa0d 445,891,867 405228906  10.0 || 523,619,658 463,420,901  13.0
atiae :
2011 g5 30 Leord gOws obh DBew egm 455680 Baden a0 365489280 34110123 40 || 53405000 48716849 96
MO8 D GBHG 5 B0 cONEDR BEAT TWIRG - Ao 00 65 GO0 000 Bew g Jo6Bn BHEeD 11,248,097 11,372,482 (1.1) 12,117,202 12,205249  (0.7)
cOE HEIND 08D OOE 66 GhO 26 BER) BE BB COBIE0D 2431519 2,409,880 0.9 3,984,121 3,898,416 2.2
obas  Bcoo A0 gomoms ool Buso ook Wil oood  Gand a0 90 65 FBE@OD 396722071 357336421 M0 || 454113245 398600387 139
cende 86 ggd aif 68D 00 odns el  ods  ada BEEG
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808 ™m0 euea® 4,768 4,768
608 Hiey Becd (3,573) (3,573) 668 876 MG §ind 129,643,889 131,750,729 (1.6) 129,643,889 131,750,729 (1.6)
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