PEOPLE'S BANK

FINANCIAL STATEMENTS

INCOME STATEMENT

FOR THE YEAR ENDED 31ST DECEMBER

AS AT 31ST DECEMBER

BANK GROUP BANK GROUP
2010 2009 Change 2010 2009 Change 2010 2009 Change 2010 2009 Change
(Rs.'000) (Rs.'000) % (Rs.'000) (Rs.'000) % (Rs.'000) (Rs. '000) % (Rs.'000) (Rs.'000) %
(Audited) (Audited) (Audited)  (Audited) (Audited)  (Audited) (Audited)  (Audited)
Gross Income 62,532,427 69,049,608 (9.4) 70,927,509 75,560,338 (6.1) On Balance Sheet Assets
Interest Income 56,534,172 62,341,236 (93) 64,559,320 68,639,885 (59) Cash in Hand 8,997,198 8,975,708 0.2 9,655,762 9,029,551 6.9
Interest Income on Loans and Advances 43,458,663 49542553 (123) || 51386491 55766717 (7:9) Balance with Central Bank of St Lanka 26739341 22,717,034 177 26,739,341 22,717,034 177
Interest Income on Other Inferest Eaming Asses 13075509 12,798,683 22 || 13172829 12,873,168 23 Due fom Banks and Other Financia Istiutons 37,359,730 41,356,867  (9.7) 39,192,646 42,358,707 (7.5)
Less: Interest Expenses 30635722 3844583 (20.2) | | 33929178 41491263 (18.2) Investments - Trading Account 21135365 16,589,321  27.4 21,193,431 16,589,321 27.8
Interest Expenses on DepOSItS 26,832,472 32,980,191 (186) 26,804,234 32,931,742 (186) Government Securities 20,657,313 16,165,819 278 20v657!313 16,165,819 278
Interest EXpenSeS on Other Interest Bearing Liabilities 3,803,250 5,434,392 (300) 7,124,944 8,559,521 (168) Other Securities 478 052 423 502 12.9 536118 423 502 26.6
Net Interest Income 25,898,450 23,926,653 8.2 30,630,142 27,148,622 12.8 Investments - Held to Maturity (Net of provisions ' ’ ' ' ' '
Non Interest Income 4,939,321 5332338 (7.4) 5,265,258 5,516,774 (4.6) made for decline in investment value)
gorelgn Exchange Income ;;?gggg 112%?813 (8'113) 1120255 1';50'219 (0.1) (Excluding Investments in Associates and Subsidiaries) 73,843,720 77,365,891 (4.6) 73,943,730 77,416,666 (4.5)
ther Income 819, 4.2115 (8.3) 145, 395,955 (6.7) Govemment Securities 73558723  77,255242  (4.8) 73558723  77.255.242 (4.8)
Less: Non - Interest Expenses 17,670,032 16,879,327 4.7 19,332,417 18,254,953 5.9 Other Securities 1309 758 172758 658.1 1.409 768 223533 530.7
Personnel Costs . 8723660 8,620,113 12 9263423 9,032,357 26 Less : Provision for decline in Value of Investment 1,024,761 62109  1,549.9 1,024,761 62100  1,549.9
Provision for Staff Retirement Banefits 1355129 1838624 (26.3) 1,355,129 1,838,624 (26.3) Investments in Associates and Subsidiaries 1675450  1,775450  (5.6) 248,830 122516 103.1
Premises, Equipment and Establishment Expenses 2,906,666 3,598,401 (19.2) 3,034,236 3,687,125 (17.7) Loans and Advances R e ’ ’
Ethef 8‘)‘*“.’“.”9 EXP‘;‘SjS 4 Doubifal Debts and 4,684,577 2,822,189 66.0 5679629 3,696,847 536 Performing Loans and Advances 352,003,312 278,838,879 26,6 | | 409,911,371 312,599,693 31.1
ess: Frovision for bad and Doubtiul Debls an Bills of Exchange 1,039,514 8,051,308  (75.9) 1,039,514 8051308  (759)
Loans Written Off (45,528) 716,379 (106.4) 316,599 645,367 (509) Overdrafts 77,126,863 67,644,102 14.0 76,037,105 66,724,431 14.0
Provisions - General 206613 480356  (57.0) 206,613 480,356 (57.0) Lease Rentals Receivable 780720 2023946  (61.4) 59105693  36,072.866 63.9
Provisions - Specifi 806,793 1612057 (50.0) 1,212917 - 1,568,690 (227) Other Loans 273056215 201119523 358 || 272.829050 201751088 35.2
f:acr?:%(llﬁtstér? o (1.058.934) ~ (1376034)  (23.0) [ (1.102931)  (1403679) (21.4) Non Performing Loans and Advances 18,738,403 20,040,178  (6.5) 19,885,305 21,187,080 (6.1)
Other Provisions 3180083 i ) 3180.083 ) Bills of Exchange 1,863,146 1,803,351 33 1,863,146 1,803,351 33
Less: Provit - iy oyt Overdrafts 2,837,561 3511040  (19.2) 2,837,561 3,511,040 (19.2)
ess: Provision for Decline in Value of Investments 807,299 (432,635) (286.6) 807,299 (432,635) (286.6) Lease Rentals Receivabl 5152 6377 (19.2) 1152 054 1153279 1)
Operating Profit on Ordinary Activities before Tax 12,405,968 8,915,837 39.1 15,439,085 11,017,628 40.1 OetsseL entais Recelvabie 14032544 14719410 7 14039504 14719410 @
Less: Value Added Tax on Financial Services 3,634,891 2,840,146 28.0 4053556 3,124,980 29.7 Al er Loans e 19 : e 19 :
gs:’;‘r;“tg ';;‘)’("t on Ordinary Activities before 8771077 6075691 " 1385528 7892647 “s Interest Receivables on NP Advances 33,587,191 32,875,680 22 33,624225 32,912,714 22
Share of Subsidiaries/Associate Companies' Profit R ) B (15,228) (1,523) 899.9 E:;asl Gross Loans and Advances 405,228,906 331,754,737 221 463,420,901 366,699,487 26.4
Operating Profit Before Corporate Tax 8,771,077 6,075,691 44.4 11,370,300 7,891,124 441 ' )
Less: Tax on Profits on Ordinary Activities 3,564,654 2,755,497 29.4 4,787,737 3,717,316 28.8 Intergfgt Ilr_] SUSIF_)EHSTD N 113;1;;(2)1 5123 ??gggggg 4098 12;8 ggig 1112%;471;2 14362
Operating Profit after Corporate Tax 5206423 3,320,194 56.8 6,582,563 4,173,808 57.7 (Sam'r: F0an 105 Provsions yoradts 1190909 ( 8 2 2200248 127820 ( 2 g
Minority Interest ; ; ; (3:118) 09 (623 Net Loans and Advances 357,336,421 283,760,253 259 || 398,600,385 307,192,540 29.8
Operating Profit for the Period 5206423 3,320,194 56.8 6,579,445 4,174,217 57.6 %’;ﬁ;ﬁjgizsem 1211‘9}2222 15{3%32‘15 (2331-% mggggi 16‘5‘@5;2 (2913
Prepayment Leases 326,517 359,356 9.1) 326,517 359,356 9.1)
- Property, Plant & Equipment (Net of Accumulated
STATEMENT OF CHANGES IN EQUITY AND RESERVES - BANK Depreciation) 7,861,555 __7.430,060 58 9223575 _ 8,190,308 12.6
FOR THE YEAR ENDED 31ST DECEMBER 2010 Total on Balance Sheet Assets 547,615,829 476,245,478 15.0 595,816,475 500,961,147 18.9
E?“'ty Capltall - - - Rfeserves — On Balance Sheet Liabilities
Ordinary Capital Permanent Revaluation Capital Special Risk General Building Income Total Total Deposits 462,140,255 396,157,559 16.7 463,727,842 396,227,797 17.0
Shares  Pending  Reserve  Reserve Reserve Reserve Reserve Reserve Statement Demand Deposits 40617338 37.352.131 87 39057966  36.740 452 6.3
Allotment : ! ‘003 "oar ’ 400 ‘ans’ ’
. " , . . . , . . , Savings Deposits 203,003,880 174,735,372 16.2 203,402,247 174,864,164 16.3
(Rs.000) ~ (Rs:000) ~ (Rs.000)  (R000) (Rs:000)  (Rs000) (Rs000) (Rs000) ~ (Rs.000)  (Rs.'000) Time %eposﬁts 215,107,187 181,258,786 187 || 217,837,534 181786413 19.8
Balance as at 01.01.2010 49998 7,152,000 49,998 5630460 5663 822449 313500 1,000 3775124 17,800,192 Margin Deposits 3,167,656 2,508,618 26.3 3,167,656 2,508,618 26.3
Issue of Shares/ Increase of Other Deposits 244,194 302,652  (19.3) 262,439 328,150 (20.0)
assigned capital - - - - - - - Total Borrowings 44,132,046 41,884,174 5.4 76,085,300 58,138,645 309
Bonus Issue - - - - - - - Borrowings from CBSL 2733822  1,165615 1345 2,758,941 1,190,734 131.7
Rights Issue . - - - - - - - Borrowings from Banks and Financial
Surplus on revaluation of property - - - - - - - . - Institutions in Sri Lanka 4,628,935 4,884,511 (5.2) 35,499,844 20,868,333 70.1
Net profit for the period - - - - - - - 5206423 5206423 Securities sold under Repurchase Agreements 29,314,406 30,343,906 (3.4) 29,201,102 30,343,906 (3.8)
Transfer to Special Risk Subordinated Term Debts 5,000,000 5,000,000 - 6,170,530 5245530 -
Reserve during the period : : : : - 431358 - (431,358) Other Borrowings 2,454,883 490,142 400.9 2,454,883 490,142 4009
Transfor to General Reserve - : - - - - 625,000 (625,000) - Deferred Liabilfies 223,712 164014  (8.3) 285,687 433,739 ;
Dividend Paid o GOSL | - - - - - - : (18307)  (18307) Current Taxation 1527448 1,665,457 1.0 2133133 2094559 18
gL"e"'c‘i;’laL”:Vf‘;'tg’T';':::u‘r’;f'“ : : - - : : : 25000 1500 Other Liabilties 18,754,060 18,574,082 - 26,984,418 21,954,458 229
Balance as at 31.12.2010 999 7152000 49998 5630460 5663 1253807 936500 1000 5750882 20838308 RTA‘T;Z'n‘t’y"lft:'fe’S‘fe Sheet Liabilties S26TTTS2 ASBA4S286 149 || 569210380 47epat%8 189
Equity Capital and Reserves 20,838,308 17,800,192 1741 26,516,871 22,105,733 20.0
STATEMENT OF CHANGES IN EQU'TY AND RESERVES - GROUP Share Capital/Assigned Capital 7,201,998 7,201,998 - 7,201,998 7,201,998 -
Statutory Reserve Fund 49,998 49,998 - 49,998 49,998 -
FOR THE YEAR ENDED 31ST DECEMBER 2010 Total Other Reserves 13,586,312 10,548,196 28.8 19,264,875 14,853,737 29.7
Equity Capital Reserves Total On Balance Sheet Liabilities,
4':] y ~ap - - y o — Equity Capital and Reserves 547,615,829 476,245,478 15.0 595,816,475 500,961,147 18.9
Ordinary Capital Permanent Revaluation Capital Special Risk General Building Income Total
Shares Aﬁg{‘rgler:% Reserve  Reserve Reserve Reserve Reserve Reserve Statement Off-Balance Sheet Items and Contra Accounts 131,750,729 100,867,201 306 131,750,729 100,867,201 306
. ; \ . \ , \ . . \ ingenci 105,312,721 90,080,711 16.9 105,312,721 90,080,711 16.9
(Rs.000) ~ (Rs.000) ~ (Rs000) ~ (Rs.000) (Rs000) ~ (Rs.000) (Rs000) (Rs000) ~ (Rs.000)  (Rs.'000) ggnmnn:ﬁ;n:rﬁnd Contra Accounts 26,438,008 10,786,490  145.1 26438008 10,786,490  145.1
Balance as at 01.01.2010 49998 7,152,000 49,998 5630460 5663 822449 313500 1,000 8080665 22105733 Memorandum Information
Issue of Shares/ Increase of Number of Employees 8,399 8,863 9,435 9,327
assigned capital - : - - - - - Number of Branches 329 329 357 361
Bonus Issue - - - - - - -
Rights Issue - - - - - - -
Surplus on revaluation of property - - - - - - - - - ASH FLOW STATEMENT
Net profit for the period - - - - - - - 6,579,445 6,579,445 CAS O S
Reserve during the period - - - - - 431,358 - (431,358)
Transfer to General Reserve - - - - - - 625,000 (625,000) - BANK GROUP
Dividend Paid to GOSL - - - - - - - (18,307) (18,307) 2010 2009 2010 2009
Proft ransfer to Head office - - - - - - - - - (Rs. '000) (Rs. '000) (Rs.'000) (Rs.'000)
Special Levy to Treasury - - - - - - - - (2 2,150,000 (Audited)  (Audited) (Audited)  (Audited)
Balance as at 31.12.2010 49,998 7,152,000 49,998 5630460 5663 1,253,807 938,500 1,000 11435445 26,516,871
Cash Flows from Operating Activities
SELECTED PERFORMANCE INDICATORS Interest & Commission Receipts 60,458,238 63,056,600 69,243,904 70,801,463
BANK GROUP ::r;terest Payn;(lents oo (29,591,807)  (33,716,539) (32,613,031)  (36,656,528)
ecoveries of loans previously written o 116,699 87,613 116,699 157,213
311 2‘23 133 311 z'gzoa; 311 2‘;3 135 311 2'23;; Cash payments to employees & Suppliers (15550.236)  (16,507,334)  (16,858213) (17,991,852)
1eL 14 - 1eL 14 Operating profit before changes in operating assets and liabilities 15,432,894 12,920,340 19,889,359 16,310,296
(Audited) (Audited) (Audited) (Audited) (Increase) / Decrease in operating Assets
. Deposits held for regulatory or monetary control purposes (4,022,307) (3,811,235) (4,022,307)  (3,811,235)
Regulatory Capital Adequacy Funds advanced to customers (74580573)  (36.772.941)  (92,827.377) (41,105210)
Core Gapital(Tier 1 Capitl), Rs. Mn 14,861 11,823 20,596 16,272 Treasury bills and bonds 80,641 (6,564,372 80,641  (6.564.372)
e ng)llttill AB\ZZ:hS; o as% of R Weighted 24071 20616 30781 25303 Increase / (Decrease) in operating Liabilities
Assets (Minimum Re uireme;\t 5%) Deposit from Customers 65,805,762 71,701,039 67,500,046 73,200,749
o vl Adeo B s rof Risk Welchted 7.9 77 8.5 8.9 Negotiable Certificate of Deposits 176,933 (32,796) - (7,301)
Assels (IF\innimuque iiremeht 10%/) 9 Net cash from Operating Activities before Income Tax 2,893,350 37,440,035 (9,370,638) 38,022,927
Assets Qualit (Qualitq of Loan Por:folio) 128 134 128 139 Income Taxes Paid (3,702,663)  (2,993,835) (4,688,192)  (3,601,096)
Gross Non-}II’erformir{ ‘Advances Rato. % Retirement Benifit paid during the year (917,480) (1,475,641) (917,480)  (1,476,685)
h 9 P Net Cash from Operating Activities (1,726,793) 32,970,559 (14,976,310) 32,945,146
(Net of Interest in .Suspense) o 5.0 6.6 46 6.4 Cash Flows from Investing Activities
Net Non- Performing Advances Ratio, % Net increase / (decrease) in Investment in Subsidiaries & Associates 100,000  (400,000) (141,542) 5,089
(Not of intorest n suspense and provisions) 12 19 0.7 13 Dividend Received 318,131 250,291 318,131 36,055
Pr::tl:zar:;ltl\%ar in % Proceed from Sales of Property, Plant & Equipment 108,736 2,333 318,914 38,720
R Agsétso(Before ), % 5.1 52 5.6 513-6 Purchase of Property, Plant & Equipment (1,108,847) (847,900) (2,044,109) (1,557 ,474)
Refum on Equiy (fer T % 1.7 14 21 7 Proceeds from Matured Investments (1746,439)  (5,173,464) (1,867,170)  (5,174,229)
Reaulato Liquigit i 26.9 19.7 211 20.0 Net Cash used in Investing Activities (2,328419)  (6,168,740) (3415,776)  (6,651,839)
gtatutory U qui d /-\sysets Rs.Mn Cash Flows from Financing Activities
Domrgsﬂg Bank UnitRs. M Debenture - 2,500,000 925,000 2,430,530
o o am 158 000 115,437 127,347 GOSL Bond Interest Paid (18,307) (219,690) (18,307)  (219,690)
Sitton Lot neaets Ratio 13,180 19,646 Special Levy Paid to Treasury (2,150,000) (300,000) (2,150,000)  (300,000)
(Minimgn Rqe irement, 20% ° Minority Interest Paid - - 73,890 6,436
Domestic gankin U’nit ° 234 2 Net increase / (decrease) in Borrowings 283,131 3,028,492 15,056,912 4,592,564
Off Shore Bankir? Unit Py 9.9 Net Cash from / (used in) Financing Activities (1,885,176) 5,008,802 13,887,495 6,509,840
9 3 246 Netincrease / (decrease) in cash and cash equivalents (5.940.388) 31,810,621 (4,504591)  32.803.147
Cash and Cash Equivalents at the beginning of the year 49,842,433 18,031,812 50,898,116 18,094,969
Cash and Cash Equivalents at the end of the year 43,902,045 49,842,433 46,393,525 50,898,116
GROUP RESULTS Cash and Short Term Funds 46,356,928 50,332,575 48,848,408 51,388,258
BANK LEASING TRAVEL CONSOLIDATED Amounts due to Banks (2,454,883) (490,142) (2,454,883) (490,142)
2010 2009 2010 2009 2010 2009 2010 2009 .
Rs. 000 Rs. 000 Rs.000 Rs.000 Rs.000 Rs.000 Rs. 000 Rs. 000 Cash and Cash Equivalents reflected on Balance Sheet at the end of the year 43,902,045 49,842,433 46,393,525 50,898,116
Income
Interest 56,1041 61,626,261 - - - - 5610411 61,626,261 NOTES:
Exchange 1120022 1,120,819 - - - - 1,120,022 1,120,819 1. The above statements have been prepared in compliance with the format and definitions prescribed by the Central Bank of Sri Lanka.
Leasing 175066 408,803 8272971 6,604,553 - - 8448037 7,013,356
Share Trading/Dividend 29,747 31,531 - - - - 29747 1531
Commissionsg and Fees 3,170,590 3,108,401 R R 19,782 17,569 311981372 3’1351330 2. The Informati(_)n cqntained in thesg statements have been extracted from the audited financial statements of the Bank and have been prepared in
Other 1,652,229 2225644 661,768 416,489 872 268 2314869 2642401 accordance with Sri Lanka Accounting Standards.
Total revenue from external customers 62,258,065 68,521,459 8,934,739 7,021,042 20,654 17,837 71,213,458 75,560,338
Inter-segment revenue 560,311 528,149 159,068 243,769 2411 3,405 721,790 775,323
Total revenue 62,818,376 69,049,608 9,093,807 7,264,811 23,065 21,242 71,935,248 76,335,661
Segent el 8771077 6075691 2897302 2028744 5534 2449 11385508 7892647 %%ir)] A Soza E\jsg\zlan s Kumar ﬁgggmnajeewa
ncome from associates - - - - - - (15,228) (1,523) - O . ' . . - R
Income Tax expenses (3564,654) (2755497)  (1215076) (956.261)  (3986)  (475)  (4787.737) (3,717.316) Head of Finance Actg. Chief Executive Officer/General Manager Chairman
Minority I_nterest - - R R N - (3,118) 409 16.03.2011
Net profit for the year 5,206,423 3,320,194 1,682,226 1,072,483 1,548 1,974 6,579,445 4,174,217 c O‘I on.1bo
Segment Assets 547,460,329 476,089,978 56,905,699 30155279 20,734 30487  595567,644 500,838,631
Investment in associates 155500 155,500 3 3 . - 248830 122516 PEDPL E ’S
Total Assets 547,615,829 476,245478 56,905,699 30,155279 20,734 30487 595,816,475 500,961,147 4 B q N K
Segment Liabilities 526,777,521 458,445,286 49,591,134 24,210,486 9,530 10,581 569,216,379 478,849,197 /
Total Liabilities 547,615,829 476245478 56905704 30,155279 20,734 30487 595,816,475 500,961,147 THE PULSE OF THE PEOPLE ) 4
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