FITCH RATING AA+ (LKA) RAM RATING AAA

PEOPLE'S BANK

INTERIM FINANCIAL STATEMENTS

FOR THE HALF YEAR ENDED 30 TH JUNE 2012 AS AT
BANK GROUP BANK GROUP
2012 2011 Change 2012 2011 Change 30.06.2012 31122011 Change | | 30.062012 31122011 Change
(Rs. '000) (Rs. '000) % (Rs.'000) (Rs.'000) % (Rs'000)  (Rs.'000) % (Rs’000) (Rs.'000) %
(Unaudited) (Unaudited) (Unaudited)  (Unaudited) (Unaudited) (Audited) (Unaudited) (Audited)
Gross Income 41,397,907 31,393,776 31.9 49,732,318 36,997,959 344
On Balance Sheet Assets
Interest Income 37,291,922 28,960,728 28.8 44,990,327 34,455,889 30.6 Cashin Hand , 10,498,664 10,371,434 12 10,895,358 11474476 (5.0)
Interest Income on Loans and Advances 32,113,019 22,898,919 402 39,687,398 28,328,289 40.1 Balance with Central Bark of SrLanka 38550491 35,717,033 79 || 38550491 35717033 79
Interest Income on Other Interest Earing Assets 5,178,903 6,061,809 (14.6) 5,302,929 6,127,600 (13.5) Due from Banks and Other Financil Insftutions 37,325,616 24,652,931 514 39,557,347 28,501,733 38.8
Less: Interest Expenses 21,358,963 15,137,345 41.1 25,431,093 17,581,010 4.7 Investments - Trading Account 15,314,955 23,891,041  (35.9) 15,438,241 23,984,208 (35.6)
Interest Expenses on Deposits 18,122,686 13,087,906 38.5 18,114,890 15,539,410 16.6 Government Securities 14,707,842 23,021,869 (36.1) 14,707,842 23,021,869 (36.1)
Interest Expenses on Other Interest Bearing Liabilities 3,236,277 2,049,439 57.9 7,316,203 2,041,600 258.4 Other Securities 607,113 869,172 (30.2) 730,399 962,339 (24.1)
Net Interest Income 15,932,959 13,823,383 15.3 19,559,234 16,874,879 15.9 Investments - Held to Maturity (Net of
Non Interest Income 3,883,514 2,287,554 69.8 4,480,789 2,382,422 88.1 provisions made for decline in investment value)
Foreign Exchange Income 1,463,986 419,420 2491 1,463,986 419,420 2491 (Excluding Investments in Associates and Subsidiaries) 93,991,893 77,565,671 212 95,229,671 78,045,143 22.0
Other Income 2,419,528 1,868,134 29.5 3,016,803 1,963,002 53.7 Government Securities 94,058,655 77,421 244 215 95,196,423 77,750,706 224
Less: Non - Interest Expenses 10,664,518 8,591,806 241 12,203,538 9,379,240 30.1 Other Securities 1,605,689 1,309,758 226 1,705,699 1,459,768 16.8
Personnel Costs 5,998,457 4,446,777 34.9 6,554,654 4,956,111 32.3 Less * Provision for decline in Value of Investment 1,672,451 1,165,331 435 1,672,451 1,165,331 435
Provision for Staff Retirement Benefits 786,269 749,650 49 786,269 749,650 49 Investments in Associates and Subsidiaries 1,593,050 1,693,050 (59) 322,153 377,196 (146)
Premises, Equipment and Establishment Expenses 2,145,762 1,693,469 26.7 2,300,070 1,774,726 29.6 Loans and Advances
Other Operating Expenses 1,734,030 1,701,910 1.9 2,562,545 1,898,753 35.0 Performing Loans and Advances 543534350 462282077 176 || 645924194 560667341 152
Less: Provision for Bad and Doubiful Debts and Bilsof Exchange 37006934 14969950 1478 || 3700693 14969950 1478
Loaqg Written Off 883,020 108,512 713.8 839,727 (169,638) (595.0) Overdrafts 42176561 62,028.470 (320) 41799,862 60,890,325 (314)
Prov!s!ons - Gengral 820,777 21,344 3,745.5 820,777 (272,673) (401.0) Lease Rentals Receivable 97,698 175,049 #2) 100,966,176 99,745,111 12
;mv's'or.‘s - Speciic ;;ﬁ?f 124352;&(22 égg 226810’210522 125%2&88:; egg Other Loans 464163157 385100499 205 | | 466061222 385061946 210
Lg:ssvf,:,'ﬁ;én) off (222, ) (146, ) - (@61, ) (1%, . N Non Performing Loans and Advances 17,911,504 16,061,589 1.5 18,859,654 16,842,695 12,0
Other Provisions B B B ; ; ; Bills of Exchange 1,725,804 1,635,313 5.5 1,725,804 1,635,313 55
Less: Provision for Declin in Value of Investments 1,035,847 (34,557)  (3,097.5) 1,035,847 (34,557) (3,097.5) Overdrafts , 1740643 1,499,758 16.1 1,740,643 1,499,758 16.1
Operating Profit on Ordinary Activities before Tax 7,233,088 7,445,176 (2.8) 9,960,911 10,082,256 (1.2) Lease Rentals Receivable 4,111 4166 (13) 930,672 785,272 185
Less: Value Added Tax on Financial Services 1,309,781 1,122,185 16.7 1,464,416 1,259,155 16.3 Other Loans 14440946 12922352 18 14,462,535 12,922,352 1.9
Operating Profit on Ordinary Activities before Add: .
Corporate Tax 5,923,307 6,322,991 (6.3) 8,496,494 8,823,100 (3.7) Interest Receivables on NP Advances 33923841 33,133,569 24 33971,012 33,191,538 23
Share of Subsidiaries/Associate Companies' Profit - . - (52,511) (26,073) 1014 Total Gross Loans and Advances 505,369,695 511,478,135 16.4 698,754,860 610,701,574 144
Operating Profit Before Corporate Tax 5,923,307 6,322,991 (6.3) 8,443,983 8,797,027 (4.0) Less:
Less: Tax on Profits on Ordinary Activities 2,073,616 2,213,353 (6.3) 2,848,340 2,876,394 (1.0) Interest in Suspense 36,243,486 33,570,578 8.0 58,954,004 56,327,745 47
Operating Profit after Corporate Tax 3,849,691 4,109,638 (6.3) 5,595,643 5,920,633 (5.5) Specific Loan Loss Provisions 11,199,982 10,758,432 4.1 12,099,535 11,712,443 3.3
Minority Interest - - - (585,456) (10,372) 5,544.6 General Loan Loss Provisions 3,157,663 2,336,886 35.1 3,157,663 353,774 34.2
Net Loans and Advances 544,768,564 464,812,239 17.2 624,543,658 540,307,612 15.6
Operating Profit for the Period 3,849,691 4,109,638 (6.3) 5,010,187 5,910,261 (15.2) Other Assets 21,163,484 15,437,855 371 24,462,927 18,660,054 31.1
Intangible Assets 70,578 100,807 (30.0) 431,501 450,412 4.2)
Investment Properties 325,225 325,225 - 325,225 325,225 -
STATEMENT OF CHANGES IN EQUITY AND RESERVES - BANK Property, Plant & Equipment (Net of Accumulated 8,567,045 8,509,867 0.7 11,398,200 10,735,283 6.2
FOR THE HALF YEAR ENDED 30 TH JUNE 2012 Depreciation)
Equity Capital Reserves Total on Balance Sheet Assets 772,169,565 663,077,154 165 || 861,154,772 748,578,375 15.0
Ordinary Capital  Permanent Revaluation  Capital ~Special Risk General  Building  Investment Income Total R
Shares  Pending Reserve  Reserve Reserve Reserve  Reserve  Reserve Fund  Statement On Balance Sheet Liabilities
Allotment (Rs.000) Total Deposits 589,495,568 539,861,539 9.2 597,821,297 548,033,399 9.1
(Rs.'000)  (Rs.'000) (Rs.'000)  (Rs.'000) (Rs.'000) (Rs.'000)  (Rs.'000)  (Rs.'000) (Rs.'000)  (Rs.'000) Demand Deposis 39.797 692 42521383 (6.4) 38,894 894 42522013 (85)
Balance as at 01.01.2012 49,998 7,152,000 1,892,591 5,630,460 5,663 1 ,451 406 2,188,500 1,000 1,897,702 6,226,026 26,495,346 Savings Deposits 231,764,864 232,339,102 (02) 232,506,351 233,277,130 (03)
Issue of Shares/ Increase of Time Deposits 30,002,394 252,009,020 230 || 318488384 250239002 229
assigned capita ) - : ) : - . . . : ) Margin Deposits 7633404 12578793  (39.3) 7633404 12,578,793 (39.3)
Bonus Issue : : ; : : : : : : : : Other Deposits 297,214 43241 (281) 298,264 416,461 (28.4)
gjgrgtlzs'sj:‘:evaluaﬁon oty - ] ] ] ] ] ) ) ) _ _ TotaéBorrqwingfs - 124147002 72820503 705 [ | 177192006 124630252 422
) ) 0rowings from 2,911,774 3,064,715 5.0 2911774 3,089,834 5.8
#let prfoflttfo;the .p??;dk i i i i i i ) ) - 3840691 3849691 Borrowings from Banks and Financial Insfitutions o 9
e ) ) ) ) ) ) ) ) ) _ _ inSri Lanka 8513783 43375535 963 || 136705328 93187245 467
g the period "
Transfer to General Reserve } } } } } ; ; : : ; ) Securifes sold under Repurchase Agreements 22634369 16307544 3838 22141093 16,207,544 36.6
Transfer to Reserve Fund ; } ) ; ] ; ; ; ; ; . Subordinated Term Debs 10,000,000 10,000,000 - 11,967,830 12,072,830 (09)
Transfer to | nvestment Fund - - - - - . . - 1,207,661 (1,207,661) . Other Borrowings 3,466,076 72799 4,661.2 3,466,076 72799 46612
Dividend Paid to GOSL ) } ) ) ) ; . . - (109845) (109,845) Deferred Lizblties 359,682 314,682 14.3 1,256,908 760,044 65.4
Proft transfer o Head office ) } ) ) ) ) . . . ; . Current Taxafion 2518959 2806539  (10.2) 2,848,334 3,427,708 (16.9)
Special Levy to Treasury - - - . . - - - - (2,000,000) (2,000,000) Other Liabilties 27413162 20,778,455 319 36,079,949 29,041,503 242
Balance as at 30.06.2012 49,998 7,152,000 1,892,591 5630,460 5663 1,451,406 2,188,500 1,000 3,105,363 6,758,211 28,235192 Total on Balance Sheet Liabilities 743,934,373 636,581,808 16.9 815,198,585 705,892,906 155
Minority Interest - - - 4,943,645 4,557,433 85
Equity Capital and Reserves 28,235,192 26,495,346 6.6 41,012,543 38,128,037 76
FOR THE HALF YEAR ENDED 30 TH JUNE 2012 Statutory Reserve Fund 1,892,591 1,892,591 - 1,892,591 1,892,591 .
Equity Capital Reserves Total Other Reserves o ) . 19,140,603 17,400,757 10.0 31,917,954 29,033,448 9.9
Ordinary Capital  Permanent Revaluation  Capital ~Special Risk General ~ Building  Investment Income Total Total On Balance Sheet Liablites, Equity Capital
Shares Aﬁg?ntinn% Reserve Reserve  Reserve Reserve Reserve  Reserve (Rsfﬂuono(; Statement and Reserves 772,169,565 663,077,154 16.5 861,154,772 748,578,375 15.0
(Rs.000)  (Rs/000)  (Rs.000)  (Rs'000) (Rs'000)  (Rs.000)  (Rs/000) (Rs.000) (Rs.'000)  (Rs.'000) Off-Balance Sheet tems and Contra Accounts 2224085 191,025357 59 WL 191,025,367 59
Balance as at 01.01.2012 49,998 7,152,000 1,892,591 5,630,460 5,663 1,451,406 2,188,500 1,000 2,230,900 17,525,520 38,128,037 Contingencies 179775957 171012444 54 179.775.957 171,012,444 54
s of Shresf ncrese of Commitment and Contra Accounts 248128 20012913 122 || 2248128 20012013 122
assigned capial ) ) ) ) ) ) . ) ) Memorandum Information
g%”h”t: :z:ﬂz ] ] ] ] ] ] : : : Number of Employees 7973 8,249 : 9,530 9723
Surplus on revaluation of property ] ] ] ] ] ] i i i ] ] Number of Branches 342 341 - 401 399
Net profit for the period - - - - - - - - - 5,010,187 5,010,187
Transfer to Special Risk
Reserve during the period - - - - - - - - - - - NOTES:
Transfer to General Reserve - - - - - - - - -
Transfer to Reserve Fund : : : : : : - - - - : 1. The above statements have been prepared in compliance with the format and definitions prescribed by the Central Bank of
Transfer to | nvestment Fund - - - - - - - - 1,511,848 (1,511,848) - )
Disposal & change of holding in subsidiries - - - - - - - - - - - SriLanka.
Goodwill Adjustment - - - - - - - - - - -
Share issue Expenses - : - - - - : : - (1583)  (158%) 2. The Institute of Chartered Accountants of Sri Lanka (ICASL) and Central Bank of Sri Lanka (CBSL) together with all Sri
Deemed Disposal Profit of subsidiary - - - - - - - - - - - ) ) ) ) ) ) ) )
Dividend Paid to GOSL ) ) ) ) ) B ; ) - (109845)  (109.845) Lankan Banks are in the process of implementing the Sri Lanka Accounting Standards which comprise of Accounting
Profit transfer to Head office - - - - - - - - - - - Standards prefixed with both Sri Lanka Financial Reporting Standards (SLFRS) and Lanka Accounting Standards (LKAS)
Special Levy {0 Treasury - - - - - - - - - - (2.000,000) 2,000,000) which have become applicable for financial periods beginning on or after 01.01.2012.
Balance as at 30.06.2012 49,998 7,152,000 1,892,591 5,630,460 5,663 1,451,406 2,188,500 1,000 3,742,748 18,898,178 41,012,543

In this regard the ICASL has issued a ruling on 02.03.2012 on the preparation of interim financial statements as per LKAS 34.

SELECTED PERFORMANCE INDICATORS Accordingly, licensed banks may use one of the three options therein in publication of interim financial statements during the

BANK GROUP firstannual period commencing on or after 01.01.2012.
As at As at As at As at
30.06.2012 31.12.2011 30.06.2012 31.12.2011 As per the above ruling and the CBSL guidelines issued on 05.04.2012 the Bank has selected option two. Accordingly the
(Audited) (Audited)

Bank has presented the interim financial statements in accordance with Sri Lanka Accounting Standards existed

Regulatory Capital Adequacy immediately priorto 01.01.2012(SLAS).

Core Capital (Tier 1 Capital), Rs. Mn 20,431 20,460 37,230 36,617

Total Capital Base, Rs. Mn 32,037 31,502 51,472 49,714 . "y ) oo

Core Cagital Adequacy Ratio, as % of Risk Weighted The Bank is in the process of quantifying the impact to net assets as well as to the statements of comprehensive income for
Assets (Minimum Requirement, 5%) 8.7 9.6 11.5 11.6 the period based on SLFRS and LKAS, which will be disclosed in future reporting.

Total Capital Adequacy Ratio, as % of Risk Weighted

Assets (Minimum Requirement, 10%) 13.7 14.8 15.9 16.7

Assets Quality (Quality of Loan Portfolio)
Gross Non- Performing Advances Ratio, %

(Net of Interest in Suspense) 3.2 34 29 29
Net Non- Performing Advances Ratio, % (Sgd.) (Sgd.) (Sgd.)
(Net of interest in suspense and provisions) 0.6 0.5 0.5 04 Yohan Soza N.Vasantha Kumar W. Karunajeewa
Profitability Head of Finance Chief Executive Officer/General Manager Chairman
Interest Margin, % 44 5.0 49 55
Return on Assets (Before Tax ), % 1.7 25 21 3.1 15.08.2012
Return on Equity (After Tax) , % 28.1 429 28.3 431 Colombo
Regulatory Liquidity '
Statutory Liquid Assets, Rs.Mn
Domestic Banking Unit Rs. Mn 137,961 118,497 y
Off- Shore Banking Unit US$ '000 116,989 65,958 PEDPLE S

Statutory Liquid Assets, Ratio %

(Minimum Requirement, 20%)
Domestic Banking Unit 21.9 21.5
Off- Shore Banking Unit 20.9 24.0

) BANK
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